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Summary/Purpose To determine one renewal application for Discretionary Rate Relief
submitted under Section 47 of the Local Government Finance Act 1988
for the financial year 2021/2022.

Annexes Annex A- Additional information from Cotswold Sailing Club

Recommendation(s)

It is recommended that the Leader of The Council approves the
following Discretionary Rates Relief application because the entity is
carrying out activities which support the Council’s priorities and have
provided evidence of financial circumstances which justify an award.
Cotswold Sailing Club (Account 7100156283) Recommended 25% of

Business Rates costs in recognition of the contribution to charitable
purposes and maintenance of community land.

Corporate priorities

(Select which ones apply from the list below:)
e Delivering our services to the highest standards
e Helping residents and communities access the support they need
for good health and wellbeing
e Supporting businesses to grow in a green, sustainable manner, and
to provide high value jobs

Key Decision

NO

Exempt

NO
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1.3

2.1

BACKGROUND

Cotswold District Council has the power (exercised through powers awarded to The
Leader of the Council) to consider granting, on an individual basis, Discretionary Rate
Relief to non-profit making organisations and organisations suffering financial
hardship.

In the decision making meeting of 30 November 2021 the Deputy Leader and Cabinet
Member for Finance agreed that successful applications would be granted
Discretionary Rates Relief for one year. To be consistent with the previous decisions,
it is recommended that consideration be given for one year to this current application.

The Council has adopted a new policy to apply from the 2022/23 financial year, but as
this application relates to 2021/2022 financial year, it is being considered in line with
decisions made under the old policy. The old policy had a greater emphasis on the
entities contribution towards providing a service to the community rather than the
financial viability of the entity. This application has therefore been considered on the
basis of previous considerations.

MAIN POINTS

The Council has received this renewal application for Discretionary Rate Relief in
relation to Business Rate liability for the 2021/2022.

An overview of the application is as follows;

Cotswold Sailing Club is seeking Discretionary Relief in respect of their premises,
land, two public footpaths and the costs of controlling weed growth which the
club helps to manage. The Sailing Club lease the premises from Cotswold Sailing
Club Ltd. All directors of Cotswold Sailing Club Ltd are members of Cotswold
Sailing Club.

Cotswold Sailing Club received Discretionary Rate Relief of £1,686.58 for the period
from 01 April 2020 to 31 March 2021 at the rate of 25 per cent after a deduction for
Small Business Rates Relief.

The Club received a Covid Business Support Grant of £10,000 in 2020. The Cotswold
Sailing Club Ltd made a surplus of £3,910. Cash in Bank and in hand £95,232.
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3.
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FINANCIAL IMPLICATIONS

Cotswold District Council is part of the Gloucestershire 50%

Business Rates pool and  the costs of awarding discretionary rate relief is shared as follows:

3.1

4.1

5.1

e Central Government 50%
e County Councll 10%
e District Council 40%

Therefore the cost to the Council of applying discretionary rate relief is as follows:

Current Recommendation
Total Rates % Relief | Value to | Costto Applicant
Rates After Applicant | cpc To pay
£ Relief £ £ £
(2021/22)
Cotswold 7,360.25 1,721.89 | 25% 430.47 172.19 1,291.42
Sailing Club

The financial impact on the Council on the provision of unfunded discretionary relief of
this type is minimal. In 2020/21 the total loss of income to the Collection Fund for
unfunded discretionary reliefs was £41,231 of which the Council’s proportion was
£16,492. The recommendations contained in this report represent a cost to the
Council in 2021/22 of £172.19. As of 28th March 2022 the collection in respect of
National Non Domestic Rates is £22,446,498 this represents 92.96% collected for
2021/22.

LEGAL IMPLICATIONS

Section 47 of the Local Government Finance Act (1988) permits the billing authority to grant
discretionary rate relief to charities and other organisations of prescribed types.

RISK ASSESSMENT

The approval, or otherwise, of the individual application does not set a precedent or carry

any significant risk to the Council or its residents as each application is considered on an
individual basis
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EQUALITIES IMPACT
There are no equalities impacts for these Discretionary Rates Relief applications.
CLIMATE AND ECOLOGICAL EMERGENCIES IMPLICATIONS

There are no direct climate change implications for the Council.

ALTERNATIVE OPTIONS

Cabinet could decide to award a different level of Rate Relief to that recommended.
BACKGROUND PAPERS

There are no background papers.



